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3. On 10 August a conference wes held to diseuss inflation of the Chinese 
Commaniat currency and to decide on menaures to be taken to curb this infla= 
tion. Those who attended included TUNG Pi-wa, CH'EN Yun, both vice premiers 
of the Government Administrative Council: FO I~po, Minister of Mnance: and i 
NAN Henech'en (iq 38 [&), CHANG Nai-ch'a (# f 9 ), MA Vin-ch'a (6B ¥ 47), 
and MEI Kung~pin (44 93 qi) ), all members of ne Comnittee of Finance and 
Eeonomics. During the meeting the reaction to the issue of JM? 50,000 notes 
on the market was discussed. It was decided that this issue had greatly affect= 
ed the merket, and the rroposed issue of JMP 500,000 end JMP 1,000,000 notes 
wes rejected on the grounds that thie would result in econorie collapse, 


2. It was decided to crint counterfeit United States, Hong Kong, and Indochina 
notes in amounts of BS $1,000,000,000, in $80 and $100 denominations s 
HE $10,000,000; and 2,000,000 000 plastres. The currency is to be nrinted at 
the Central Printing Bureau: in Snanghai under the direction of Soviet 
excerta, and the notes should be ready for circulation by the end of 1951. 


3, The plan for counterfeiting foreign currency wes sugrested by CHANG Naiech'1 
and MA Ying-ch'n based on a similar plan of the Jacanese begun in World 
War IT. -The peowle ere to be allowed to wurchsse and keen the counterfeit 
currency end to use if to bay supplies from foreign Countries. 


25X1A 4, WE Comment. For mention of preeses for the printing of bank 
notes in Shanchai being under the suvervision of Soviets in November 
25X1A 1950 see ‘end for the sossible removal of these eresses to 
Hankow in February 1951 see SM 25X1A 


29X1A BBB coment. Source states that it will be very aifficult ‘to distinguish 
the counterfeit notes from the real ones, since they are being werinted under 
Soviet direction. Souree also states that in view of the dropring of the value 
of the Chinese Commmnist currency the peovle will wi* ingly buy. The Co muniste 
are gaid to _ a Taivan eurrency, manufactured in Mukden, to Taiwan  , 
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